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The author in the book has highlighted the divergence in income distribution over the last 50 years which is mainly due to the open market economy.  Since the financial policies over this period are mainly given by the IMF and World Bank, therefore, the author has held these institutions responsible for the failure of the system. Moreover, since these institutions have been strongly propagating open market economy which is resulting in establishment and expansion of multi-national corporations therefore, the author has observed that the globalization and expansion are main causative factors behind income inequality and monstrous look of these Corporations. Since the policies of IMF and World Bank are hand in glove with those of large corporations therefore, the present book may be considered as much a case against Multinational Corporations as it is against the IMF and World Bank. 

1st Reason : Markets Create Inequality :-


The author says that globalization of market forces creates greater inequality and its results are against the majority of the human beings. As this policy is vigorously promoted by the IMF and World Bank therefore these institutions do not justify their existence. It says that the richest 20% of the world population consumes 86% of the resources and the poorest 80% consumes just 14% of the resources. In 1980 an average CEO of a large US Corporation earned 42 times that of the average US worker however by 1999 the average CEO was making 479 times the average workers earning.

The author further says that globalization of the market tends to create concentration of wealth in few hands and favours the biggest players who can take advantage of growing economies of scale. It also states that 500 years back, the extent of inequality was not as great as it is today. It also mentions that the process of colonization especially that of South America and Africa was an act of extortion of wealth from these areas. It concludes by saying that the system of global inequality began five centuries ago when sailing ships mounted with canons left Europe and proceeded to forcibly integrate other parts of the world into the global economic system: a system obsessed by money. The author observes that when people say “let the market rule” it simply means “let the money rule” or more accurately “let those who control most of the money rule”. 

2nd Reason : Growth : The Ideology of the Cancer Cell :    


The author says that no amount of market driven growth will solve the key problems we face, therefore, the basic philosophy of IMF and World Bank is utterly useless and these institutions, therefore, may be out rightly abolished. The author says that market driven growth is making things worse as despite tremendous growth during last 40 years inequality has been on an increase. It also objects on the criteria of calculation of GNP and GDP on the ground that even destructive and harmful products and services in the economy also contribute towards countries’ gross domestic products. For example, the toxic waste dumping, production of cigarettes, arms and alcohol which have negative impact on public health should be considered as negative numbers and subtracted from GDP calculation. The non profit group “Redefining Progress” has developed a statistical indicator, called the Genuine Progress Indictor (GPI) which has been recommended as alternate method for measuring the real GDP. It says that as a malignant tumor eventually kills its biological host because it has no “off” switch in a similar manner the growth ideology recommended by the World Bank and IMF will act like a Cancer and kill the human beings. 

3rd Reason : Market V/s. Democracy :-


The dominant institutions of the global market – the World Bank, the IMF and transnational corporations they represent are not democratic in terms of their internal functioning or in terms of the impact of their policies. It says that IMF and World Bank were created as specialized agencies of UN. According to the UN Charter these financial institutions were supposed to be under the control of the Economic and Social Council (ECOSOC) which is under the control of UN General Assembly. Unfortunately these Institutions do not come under the control of UN General Assembly hence they are not answerable to the international community. Moreover the voting system in IMF and World Bank is based on trade and not on one country one vote hence, they are inherently undemocratic. As regards the Corporations, the author says that a State in the US could revoke the charter of a Corporation, however, as Corporations grew in size and gained more political power, gradually the definition of a corporation was evolved as a public institution with the mythology that corporations are private contractual agreements among persons and they should (1) have the same legal status as individuals and (2) only be accountable to the owners of the company. A key turning point came in the 1886 Supreme Court decision in the Santa Clara Country v. Southern Pacific Railroad case which ruled that the corporations should enjoy the same constitutional guarantees to due process as those extended to all citizens by the 14th Amendment. 

4th Reason : Redefining Corruption :-


It is alleged that the most important function of these institutions is political and not economic. They create stronger allegiance and accountability between the third world elites and first world elites. The bank lends huge amount of money if the local elites are willing to implement policies of these institutions even though they may be harmful to their countries. From this perspective corruption is not a psychological phenomenon rather it has become a structural feature of the global political economy. No amount of fine tuning of aid or debt relief will liberate the third world majority, unless the rulers of less developed countries are made accountable to their own people. The author says this is the strongest argument for the abolition of IMF and World Bank as they shape economic policy in third world countries in a manner so as to further the interest of transnational corporations and banks. 

5th Reason : No Success Story :- 


The author says that comparative evidence from different countries that have implemented the free market policies pushed by the World Bank and the IMF shows that these policies have been detrimental for the majority of people in these countries. Despite wide propaganda of the two institutions, there is no one success story while the number of disaster cases is on an increase. For example, many of the most destitute countries like Somalia, Sudan, Congo, Liberia and Rwanda have been under the influence of structural adjustment programs of these institutions. Moreover, even countries blessed with natural resources like Brazil and Mexico have the most unequal societies in the world. The author says that the only success story claimed by these institutions is that of far eastern economies like South Korea, China and Malaysia which for decades had rejected a free market approach and worked under state interventionist policies that directed investment to select industries, erected high tariff barriers to protect infant industries and restricted capital flows and trading in the national currency. It is after implementation of these policies for several decades that these institutions have been able to join the group of new industrialized nations. It concludes by saying “whether you take the obvious “basket case” countries or the more well-endowed countries, free market policies concocted by extremely wealthy people in Washington and Wall Street simply do not have a record of creating real development for the majority population in 3rd world countries”.   

6th Reason : Giving Hypocrisy a Bad Name :-


As partially stated in 5th reason the newly industrialized countries such as Taiwan, Malaysia, South Korea and China did not develop by relying on a free market model. The IMF and World Bank may therefore, be considered hypocrite as they cite those countries as the success stories of World Bank and IMF which did not implement the policies of IMF and World Bank. The measures adopted by these countries which are against the policies of IMF and World Bank include land reform, tight control of trade, state enterprises, government-funded research and infrastructure, high tariff barriers to protect infant industries from foreign competition and favoring certain sectors of the economy through subsidies and state-directed investment. It moreover says that even US, in many ways, is the mother country of protectionism as it has been protecting its agriculture as well as Corporations from foreign competition by sponsoring infrastructural projects which make the US economy a profitable arena for private capital. 

7th Reason :- The Market Vs. Nature :-


The author asserts that the free market paradigm promoted by the IMF and World Bank has been very destructive to the environment therefore these institutions should be abolished to preserve the nature. It says that getting at the causes of environmental destruction requires recognition that there is a fundamental contradiction between the money cycle and the life cycle. Since these institutions are incapable of making changes necessary to save the environment from destruction, therefore they have no justification of their existence. 

8th Reason :- Downsizing the American Dream :-


The author says that the free market policies have been detrimental to the majority of the people even in the richest, most powerful country, the U.S. It is therefore, evident that the World Bank and IMF do not even provide relief to the majority of the US citizens. It says that the US policies have been favouring the corporations over past many years as the US tariff rates on transnational capital have been pushed downward from 13% in 1950 to about 4% in 1995. Similarly, the import taxes collected as a percentage of value of market has decreased from 13% in 1930 to barely 2% in the year 1999. Similarly, the corporate taxes have declined by ¼ while the individual taxes have sky rocketed during this period. By adopting these policies, the small and minimum businesses have been swallowed by large corporations. Does free enterprise mean the freedom of large corporations to go anywhere and do anything they want or does free enterprise mean the freedom of everyone to be enterprising the author asks.
9th Reason :- Spirituality vs. Mammon :-


The author says that the ideology of the free market goes against the great spiritual teachings of the world and is creating ethical bankruptcy. The growing protests against the World Bank and the IMF are part of a larger paradigm shift taking place around the world: the shift away from money values toward life values. 

10th Reason :- People’s Globalization to the Rescue :-


The author says that the elite globalization proposed by the IMF and World Bank is being rejected by millions of people all over the world and they are building a democratic alternative: bottom-up, people’s globalization. The author says that there are dynamic social movements that make up the democratic version of globalization, like free trade movement, free trade labeling movement and eco labeling movement. There is a growing corporate accountability movement with many facets :- 

· The Mitsubishi boycott in which the Rainforest Action Network and other activist groups opposed to Mitsubishi’s record of forest destruction forced Mitsubishi Electric and Mitsubishi Motor Sales to agree to changes in their environmental policies;

· An international boycott of ExxonMobil, attempting to force the company to change policies ranging from its polluting of the global climate to the way it treats gay and lesbian employees;

· Groups pressuring Nike to treat their Asian workers better; people criticizing Shell, Chevron and other oil companies for their complicity with government repression in Nigeria;

· Civic groups attacking the tobacco companies for making billions of dollars selling a product that, when used as intended, kills the consumer;

· The Free Burma Coalition forcing transnational corporations to pull out of Burma because of the massive human rights abuses of Burma’s military dictatorship.

· Anti-sweatshop groups forcing universities to sign on to the more radical of the two sweatshop monitoring associations, the Workers’ Rights Consortium. And the list could go on.           

The author concludes by saying that we should not look for “just a market” but we should look for “a just market” and that replacement institution for the World Bank and IMF should be developed through mass struggle on a global scale.  
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